
Liquor License 

The alcoholic beverage industry is extremely lucrative and probably because people around the world 

are constantly willing at any cost to spend on their preferred poison. And as an opportunistic 

entrepreneur you might be wondering how you can tap into this industry because there is serious 

money to be made as we have seen with SAB. I am however not advocating for the distribution of 

alcohol which comes with its own ideology depending on each individual’s morality. But for those that 

their moral compass is directed towards profit through the hands of liquor, here is how you go about 

selling liquor in South Africa. 

It should seem like a straight forward business because for starters there is an abundance of customers. 

Secondly there is no shortage of variety as there are many different types of brands of alcohol you can 

resell and finally location is never an issue because people will travel far and wide to find alcohol. The 

only hurdle entrepreneurs face is a liquor license.  

Basically a liquor license is a permit issued by government that allows you to manufacture and or 

distribute alcohol. But obtaining this permit is no small feat because the requirements can be complex. 

But the question that comes to mind is why does one need a liquor license to sell alcohol? Is there a 

license required to resell soft drinks? No there isn’t. Therefore, why can’t anyone sell alcohol in a spaza 

shop for example, as they do soft drinks? 

Well the reason is this; control! Governments across the world have put heavy regulations on the 

distribution of alcohol because it is deemed a hazardous and dangerous substance. And if freely allowed 

to be sold anywhere and to anyone, age for example, the effects can be a threat to those consuming it 

and bystanders, look at drunk driving for an example.  

Nonetheless, the first thing you need to know about obtaining a liquor license is that it is only required if 

your intention is reselling. If you are buying liquor in bulk for a private function with an open bar for 

your guests, then you do not need a license. But if your guests have to buy from you then you require a 

liquor license. Therefore, in instances like that there are temporary liquor licenses issued for the 

purposes of once off events. 

But if your intention is to sell liquor on a regular basis such as in a restaurant, pub or bottle store then 

you need a long term permit of which next week I will lay out the intricate details such as 

documentation, zoning of the property and so forth.  
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